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CHARTWELL TECHNOLOGY INC.

Consolidated Balance Sheets

April 30, October 31,
2003 2002
(unaudited)
Assets
Current assets:
Cash and cash equivalents $ 3,141,819 $ 1,704,267
Short term investments 1,682,815 3,181,494
Accounts receivable 1,785,043 1,128,639
Deferred set-up expense - 91,629
Prepaid expenses 123,320 79,147
6,732,997 6,185,176
Due from related parties 166,408 162,565
Capital assets 262,729 268,374
Deferred software development costs 55,034 110,068
$ 7,217,168 $ 6,726,183
Liabilities and Shareholders’ Equity
Current liabilities:
Accounts payable and accrued liabilities $ 106,936 $ 169,154
Current portion of obligations under capital lease 7,456 6,841
Deferred revenue 31,000 -
145,392 175,995
Obligations under capital lease 5,099 8,987
Shareholders equity:
Share capital 14,657,223 14,632,223
Deficit (7,590,546) (8,091,022)
7,066,677 6,541,201
$ 7,217,168 $ 6,726,183

See accompanying notes to consolidated interim financial statements.



CHARTWELL TECHNOLOGY INC.

Consolidated Statements of Income (L oss) and Deficit

(unaudited)
Three months ended April 30, Six months ended April 30,
2003 2002 2003 2002
Revenue:
Software set-up fees $ 342500 $ 317,460 $ 823000 $ 317,460
Software license fees 1,576,740 538,403 2,760,048 876,305
Interest and other 27,257 9,947 54,925 79,388
1,946,497 865,810 3,637,973 1,273,153
Expenses:
Software development and support 971,181 640,991 1,843,034 1,300,362
Genera and administrative 389,784 737,267 811,446 1,211,910
Depreciation and amortization 22,276 26,964 43,568 50,181
Amortization of deferred software
development costs 27,517 27,519 55,034 55,038
1,410,758 1,432,741 2,753,082 2,617,491
Income from operations 535,739 (566,931) 884,891 (1,344,338)
Foreign currency losses 382,876 1,293 384,415 732
Net income (l0ss) 152,863 (568,224) 500,476 (1,345,070)
Deficit, beginning of period (7,743,409) (7,436,586) (8,091,022)  (6,659,740)
Deficit, end of period $ (7,590,546) $  (8,004,810) $ (7,590,546) $ (8,004,810)
Net income (loss) per share basic & diluted $ 0.01 $ (0.04) $ 0.04 $ (0.10)

See accompanying notes to consolidated interim financia statements.

Weighted-average sharesbasic & diluted 13,503,593 13,487,301 13,495,312 13,487,301



CHARTWELL TECHNOLOGY INC.

Consolidated Statements of Cash Flows

(unaudited)

Three months ended April 30,

Six months ended April 30,

2003 2002 2003 2002
Cash provided by (used in):
Operations:
Funds from operations:
Net income (loss) $ 152,863 $ (568,224) 500,476 $ (1,345,070)
Depreciation and amortization 22,276 26,964 43,568 50,181
Unrealized foreign exchange losses 253,481 - 253,481 -
Interest income capitalized (1,902) - (3,843) -
Amortization of deferred software
development costs 27,517 27,519 55,034 55,038
Deferred set-up costs - - 91,629 -
454,235 (513,741) 940,345 (1,239,851)
Change in non-cash working capital:
Accounts receivable (115,591) (203,060) (656,404) (331,120)
Prepaid expenses (8,798) 2,605 (44,173) 8,348
Deferred revenue (40,254) 22,757 31,000 102,377
Accounts payable and accrued liabilitie (46,123) (61,218) (62,218) (22,143)
(210,766) (238,916) (731,795) (242,538)
243,469 (752,657) 208,550 (1,482,389)
Financing:
Issue of shares 25,000 - 25,000 121,088
Repayment of lease obligations (1,672) (3112) (3,273) (6,118)
23,328 (3112) 21,727 114,970
Investments:
Purchase of short term investments 791,004 381,393 1,498,679 75,470
Purchase of capital assets (6,999) (23,568) (37,923) (46,405)
784,005 357,825 1,460,756 29,065
Effect of foreign exchange rate changes
on cash and cash equivalents (253,481) - (253,481) -
(253,481) - (253,481) -
Increase (decrease) in cash 797,321 (397,944) 1,437,552 (1,338,354)
Cash, beginning of period 2,344,498 1,800,668 1,704,267 2,741,078
Cash, end of period $ 3141819 $ 1,402,724 3,141,819 $ 1,402,724
Supplemental cash flow information:
Cash interest received $ 25,355 $ 9,947 51,082 $ 79,388
Cash interest paid 527 867 1,124 1,472

See accompanying notes to consolidated interim financial statements.



CHARTWELL TECHNOLOGY INC.
Notes to Consolidated Interim Financial Statements

For the three months and six months ended April 30, 2003
(unaudited)

These consolidated interim financial statements of Chartwell Technology Inc. (the "Company") have been prepared in
accordance with Canadian generally accepted accounting principles using the same accounting policies as were used for
the consolidated financial statements for the year ended October 31, 2002, except as described below in Note 3 Change
in Accounting Policy. These consolidated interim financial statements should be read in conjunction with the
consolidated financial statements for the year ended October 31, 2002.

1

Shar e capital:
As at April 30, 2003 and October 31, 2002 the Company had 15,842,701 and 15,817,701 common shares
outstanding and 2,667,766 and 2,388,866 options to acquire common shares respectively.

Segmented information:

The Company has aggregated its Canadian and Belize operating segments into one reporting segment as
management has determined that the nature of the operations in each segment meets the aggregation criteria
specified by the CICA. The Company's software set-up and license fees are from domestic and foreign entities and
originate from the following countries of operations:

Three months ended April 30 Six months ended April 30

2003 Canada Belize Totd Canada Belize Tota
Software set-up fees $ - $ 342500 $ 342,500 $ - $ 823,000 $ 823,000
Software license fees $ 63,440 $ 1,513,300 $1,576,740 118,078 2,641,970 2,760,048
2002 Canada Belize Total Canada Belize Tota
Software set-up fees $ - $ 317,460 $ 317,460 $ - $ 317,460 $ 317,460
Software license fees $ 71844 $ 466559 $ 538,403 $ 119453 $ 756,852 $ 876,305

Change in accounting policy:

Effective November 1, 2002, the Company adopted the new recommendations of the Canadian Institute of
Chartered Accountants with respect to accounting for stock-based compensation and other stock-based payments.
The new recommendations require equity instruments awarded to employees and the cost of the service received
as consideration to be measured and recognized based on the fair value of the equity instruments issued.
Compensation expense is recognized over the period of related employee service, usually the vesting period of the
equity instrument awarded. The new recommendations permit the measurement of compensation expense for
stock options granted to employees and directors that are not direct awards of stock, stock appreciation rights or
otherwise call for settlement in cash or other assets by an alternative method and to provide pro forma disclosure
of the financial results using the fair value method.

The Company has elected to follow an alternative method of accounting for stock options awarded to employees
and recognize no compensation expense when stock options are granted. The Company has calculated the fair
value of stock options granted to employees, directors, and officers using the Black Scholes option pricing model
with a dividend yield of 0% and with the following weighted-average assumptions: Risk free interest rate-4%,
Volatility-97%, Expected option life-5 years. Had compensation expense been determined based on the fair value
of the employee stock option awards at the grant dates in accordance with the new recommendations, the
Company's net income and earnings per share would have been changed to the following pro forma amounts:

Net income

Earnings per share basic & diluted $

Three months ended Six months ended
April 30, 2003 April 30, 2003
Asreported  Proforma Asreported  Proforma

$ 152,863 $ 146,122
001 $ 0.01

$ 500476 $ 493,735

004 $ 0.04



